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CIRCULAR

Subject :  Clarification on certain issues relating to
implementation of REGP Scheme regarding.
Ref:- 1. Standing Order No.1599 dt.17/1/2002.
2. Office Order No. 1911 dated 17/1/2002.
3. REGP/M-581(Comp-CBI) dt. 21.10.2002.
4 REGP/M-629(P.V.)/2002-03 dt.29.4.2003.
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Instances have come to notice that certain clarifications are being sought by
the field offices of KVI pertaining to implementation of REGP scheme. It has,
therefore, been decided to implement the following decision for smooth

implementation of REGP scheme.

1. Re-verification / Re-admission of rejected claims under REGP Scheme.

Re-verification of the REGP units should be taken up as an exception and not as a
routine. Before going to the unit for physical verification, the entrepreneur should be
infformed well in advance about visit of KVIC/ KVIB and Bank's staff so that the
entrepreneur can be present in the unit and make available the required records of the unit.
The re-verification should be proposed with full justification for approval to Head Office.
Such proposals will be approved by Chief Executive Officer on merits of the case.

g Own Contribution :

Own contribution amount of 5% or 10%, as the case may be, should be deposited in
the Bank before disbursement of 1* instaliment of the loan to avoid confusion and also to
ensure proper implementation of the Scheme.

3: State Border Area Issues

In certain cases the financing branch may be located in different State or
Union Territory across the border. in such cases the Margin Money claim may be adjusted
by the Nodal Branch of the financing Bank wherever it is located. However, for Monitoring
purpose, the State Director under whose jurisdiction the Unit is located will look into for
physical verification / monitoring of the unit in consultation with the State Director concerned
where the Nodal Branch of the financing bank is located. It should be done only as an
exception.
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