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DIRECTORATE OF RURAL EMPLOYMENT
GENERATION PROGRAMME

OFFICE OF THE COMMISSIONER FOR
KHADI AND VILLAGE INDUSTRIES

(Under Ministry of 551 & ARI, Govt. of India)
'Gramodaya', 3rd, Irla Road, Vile Parle (West)

Mumbai-400 056.
TeL/Fax - 022-26713686

n_-----
No. REGP/MonLCorrs/06-07 Date: 24-04-2006

OFFICE ORDER NO:1994

Sub: Rural Emplovment Generation Proj:lramme -

(1) Introduction of Revised Margin claim format and
(2) Reduction of Time Limit for submission and settlement

of Margin Money claim under the Scheme

Ref: 1. No.II/EcRlKVIC/MM/211/97-98 dated 4thAugust 1997.
2.No.II/EcRlKVIC/MM/211/97-98 dated 4th September 97
3.No. EcR/MMS/RRB/98-99 dated 5/15th February 1999
4.No. EcR/MMS/ciaim-FormatlM-115/2000 dt. 2/9-2-2000
5.0ffice Order NO.1911 dt. 17/1/2002.
6.No.REGP/M-211/Policy/2003-04 dated 22/10/2003.

The above referred Circulars and the Office Order detail therewith Margin

Money Scheme which is now called "Rural Employment Generation Programme"

(REGP) and the operational part for implementation of REGP before and after

decentralization. A format of Margin Money claim was enclosed alongwith all

these Circulars and the Office Order. After decentralization, Le. on and form 1-4-

2002, the Financing Branch of a Bank forwards the Margin Mon3Y claim

application, in the format prescribed by KVIC to the Nodal Branch of the Bank

within 3 months from the date of release of first installment of loan. Further, the

Margin Money claim format, alongwith additional certificates were printed in the

booklet namely "REGP-Brighter Tomorrow" and circulated amongst all the field

offices including State/UT KVI Boards.

2. Lookingto the need for clarifyingcertainparameiersof the scheme'..IS

well as including specific clause for preventing misutilisation of Margin Money,

additions / revisions have been made in the Margin Money claim format

alongwith undertaking to be obtained from the REGP

entrepreneurs/beneficiaries. The revised Claim format is enclosed which is in

supersession of all the orders/format of Margin Money claims prescribed earlier.

..

3. The State/Divisional Directors are to print the format utilizing the funds

provided for promotional activity on White paper, according to the need of

State/UT and ensure that it should reach Controlling Offices of all Scheduled

Commercial Banks and Regional Rural Banks in the field, Khadi & V.I. Board(s)

and Nodal Branches for their information and necessary action. The revised

Margin Money claim format will come into force from 200§.:QLLe.,

01/04/2006.
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4. While on the subjer:L kind atienticn j;:; ",Iso invited to the Circular vide

reference

Scheduled

r,;o. II/E(:R/K\;'\C.:rv'j~k'2\ 11~n -913 c~tL 6-'~~j77 i.'sddressed to all

Corr: :"':1('ru,d Bal1k~ .,''''"1':1 C'ircli!2r virje reference No.

EcR/MMR/~Ri3/98.99 c!t.5j'! 5'.n f~ebruary 1Q09 3dc;n::;:,sed to all Regional Rural

Banks whEJ8in, :nitia!iy, try~ tin:>:::ro,t :f;f::;ubo1l::~s!()n ot Margin Money claim was

fixed at the end of every q:Jar"::.; Sub"f:querttl~', the implementation of scheme

was decentralized to :ne State:/Divisional offices of KVIC and State/U.T.KVI

Boards vide Office Order NO.191']nt., 7.1-2002 wherein it was indicated vide

paragraph 4 that tne Margin Money clai...,ai=-pIic.:::ticr:sshouidoeforNardedwithin

3 months from the date of release of first installment 9f the loan by the Financing

Branch to the Nodal Branch of the concerned Bank at State/Regional level In

this connection, it may be stated that the initial period of 3 months' was based

on the analogy that Margin Money claims from all over the country were to reach

the Nodal Branches of all Public Sector Banks in Mumbai who were requioedto

settle the MM claim and forward the consolidated position to the Central office of

the Commission in Mumbai.

5. Parliamentary Standing Committee of Ministry of ARI while reviewing the

performance of REGP expressed dissatisfaction that Margin Money claim are

delayed resulting to de!,;;y in release of funds which creates hurdle in the

implementation of the scheme on the one hand as well as difficulties to the

entrepreneurs on the other.
'"

6. In view of the fore-goings, there is necessity to gear up the machinery of

the Banks, Regional Rural Banks, KVIC and KVIBs in the matter of submission,

settlement, and adjustment of MM claims in order to mitigate the difficulties of the

entrepreneurs.

7. Since the implementation of the scheme has been decentralized from 01-,

04.2002, during the intervening period of 4 years, the implementation of the

scheme has fairly stabilized and it is now high time to reduce the time limit of

submission of the Margin Money claims from 3 months to one month because

the financing branches are required to submit Margin Money claims to the nodal

branches of the Banks within the State/Division only. Further, after bifurcation of

Banks w.e.f. 01-4-2006, all Public Sector Banks and Regional Rural Banks have

been specifically assigned either to KVIC or to the concerned KVI Board in every

State / UnionTerritory.

8. In view of the above, it has i.Jss-ndecided that the Margin Money claim

must be submitted by the financing branch within 15 days from the date of first

disbursement of the loan under each REGP project to the nodal branch of the

Bank who in turn should not only settle the claim within the next 15 days but also

include the project in the monthly progress report of the concerned month and

report to KVIC/KVIB, as the case may be. This will enable th~JBanks and

KVIC/KVIBs to show the progress expeditiously and also minimize the hurdles

faced by the rural artisans/rural entrepreneurs. The revised time limit will be

effective from 2006-07, Le., 01/04/2006.
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9. Receipt of the circular may please acknowledged on the enclosea

acknowledgement sheet. Further, a copy of the circular issued to all

branches/officers may please IJe made available to us\'"

\
Ene': Margin Money Claim Formal

CHIEF EXECUTIVE OFFICE

To,

1. AUState/Divisional Directors of the KVICin and outside Mumbai.
2. AllState/UT. KVIBorads
3. Chairman of State Bank of India and Chairman & Managing Directors

of all other Public Sector Banks.
4. Chairman of all Regional Rural Banks.

Copy to:

1. Joint Secretary, Ministryof ARI, 171, Udyog Bhawan, New Delhi-110
011.

2. Joint Chief Executive Officer
3. Chief Vigilance Officer
4. AllDy. C.E.Os, KVIC,Mumbai/Guwahati.
5. General Manager (NFS), NABARD-BKCComplex, Bandra (East),

Mumbai.

6. General Manager (PrioritySector Credit) of 27 Public Sector Banks
7. Director (Accounts), OCKVI,Mumbai.
8. AllIndustry/Programme Directors
9. Director (Publicity), OCKVI, Mumbai with a request to publish the

matter in the ensuing issue of Jagriti.
10.Director (IT)with a request to put on the Website of KVIC.
11.The Chief General Manager (RPCD), Reserve Bank of India, Central

Office, Central Office Building, 13thFloor,Mumbai.



OFFICE OF THE

From:

Ref.No. Date: 2006

To:
The Director(REGP)
Office of the Commissioner for KVI
3/ Irla Road, VileParle(West)
Mumbai-400 056

Sub: Office Order No.1994 - Rural Employment
Generation Proaramme -

Your Ref.No.REGPjMonLCorrsj06-07 dt.24-4-2006
-------------------------

We acknowledge receipt of the above referred OfficeOrder on the

subject mentioned above. We confirm having noted the contents therein fe

fOllow-upaction.

A copy of the communication issued by us will be sent to you in due

course.

,
Signature:

Designation:

OfficeSeal:

.;r
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Please Tick (,...')One of~l an~ one ofNumher:2

CJ Male I Female I ~ Gen J-SC I ST f~ Minority G:F:-~=-- I PI-I l
l-'BA--l

;. Sen:.!£.,:!~. . --~

H:o:i(~:o'"'''''''''''''''''''''''''''''' B~mk. .. ... .,. .. . .. ...

(Application Form cum R~ceipt for cIaiinin{! "Mar!!:in Money" from Officc of the Commissioncr
for Khadi & YiIla!!:c Industries / Board by beneficiary and Bank -

(TO BE FILLED IN BLOCK LET:rERS OR TYPEU)

From:-
The Branch Manager,

..Bran ch
Tehsil

...District
Cr..t State

Full Postal Address of the IJnmch

Vill./Town:-.............................
Road: ... .............
P.O ... Pin... ...............
D is tric t: -. . . .. . .. . . .. . . . .. . . . . . . . .. . . . . . ..

State: .

Ref.No. Date:- 20

To
The State / Divisional Director
Oftice of the C0111111issioner fJr

Khadi & Village Industries.
State/Divisional Office.

The Chief Executive Oftil:er
State/UT KV I Board

OR ",,"""""'''''' ..,.....

. . . , . , . , . . ' . ' , . . . . . . . . . . . . . . . , .

(THROUGH THE FINANCING BANK's NODAL BRANCH)

Sub:- Payment of "Mar!!:in Money" a!!:ainstthe Bank Finance sanctiuned under Rural
Emplovment Generation Pro!!:ramme of KYIC - re!!:ardin!.!.

.
\wi'

Sir,

I/We ... ,.., son! daughter' wife 01'

""'"'''''''''''''''''''''''''''''''''''''''''' "" Secretary / Chairman / Presidenl! Mat1<!~1I1)2I'rus[L'~!

Proprit:lor of ,..,..,.,.,.", hereby inform that a Village 1IIlIIISll'\ 111()./'.1 has bel:li

sancl ioned 111 my!our favour under the captioned SChCIllL' 11\

"""'" .... ,(Nall1c of the Financillg Ban/..I

Branch,.."...", , "... ".,.., Tehsil.." ",.., " ,.. ..District...,.

S ta te 0 f "" .. , .. .. . .. .. .. . .. .. . .. , .. , .. .. ,

1~~~--rAI;-;;;unl (Rs~) I

t-
I

,~SI;'I~,,;j~

)-~-=-~J
"'-"'-"--

Nl)lC: I.
I

Cost of land SllOUld not be included in the Capital Expenditure IIlilfUllw P"'ll'lllllsl

Total COSI of the project should no! ex(;(;cd Rs25.00 lakhs ill all~ C.lSl',

Sigllatu re of the beneficia ry '"''''''''''''''''''''''''''''''''
( ""Id ..,

I A)

Details of Project Cost Amount (Rs.) Means of Fina

Capital Expenditure:- Own Contribution

(i) Work shed

(i i) Mach inery/Equ ipll1t:nt Term Loan For Fixed'

B) Working Capital Cash Credil for Worki
-'

'-- TOTAL (Rs.) ---'---- TOTAL (Rs




